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show that the latter did not compensate for the exclusion of its profits,
individual enterprise. The profits of the East India trade
during the first half of the seventeenth century cannot be
exactly determined, because the system of terminable stocks
was in operation. It has been calculated that the annual
rate of profit on the capital employed in the Twelve Voyages
and the First Joint Stock (1601-1613) averaged about 31 per
cent.; the Second Joint Stock (1617) and the First Persian
Voyage (1628) earned 3 per cent.; the Second and Third
Persian Voyages (1629-1630) 20 per cent. ; the Third Joint
Stock (1632) under 5 per cent.; and the United Joint Stock
(1650) 17! per cent. The year 1657 saw the institution of a
permanent fund, the ' New General Stock ', which earned an
average rate of about 18 per cent, down to 1682 when the Com-
pany issued bonus shares which doubled its stock. During the
next ten years the average rate was 20 per cent, on the doubled
stock, an equivalent of 40 per cent, on the original stock *.
But the actual return on his capital received by an investor
depended on the price he paid for his stock. In the decade
1682-1692, for example, when the average rate was 20 per
cent., a common price for £100' stock was £3002, so that the
purchaser obtained only 6§ per cent, on his investment; and
since contemporaries considered even 20 per cent. * not a
profit to be envied ' in view of the length and hazard of the
voyages3, still less was 6 to 8 per cent, likely to satisfy the
merchant who wished to invest his capital in the East India
trade 4. And further, the price of stock fluctuated consider-
ably. To take three extremes—it was £60 in 1664 ; £500 in
1685 ; £33! in 1698 5. This made the investment of capital
highly speculative : a fact which must be taken into account
1	A parliamentary committee, which inspected the Company's books,
reported that from 1657-1693 it distributed 800 per cent.    See State Papers
Domestic, 1698, pp. 299-300;  House of Commons Journals, xii. 311-312 ;
Davenant,   Works  (ed.  1771), i.   117;   Scott, Joint-Stock Companies, L
195-196, 225, note 3, 258, 318 ; ii. 123-128, 177-179.
2	As it also was earlier: State Papers Domestic, 1677-1678, p. 363; Scott,
Joint-Stock Companies, i. 318.    Professor W. R. Scott takes a slightly
shorter period which makes the return 8} per cent.
3	Davenant, Works (ed. 1771), i. 117.
* The Company did, of course, include merchants who " mostly took
out their dividends in goods and thus made a second profit " either on the
sale of the commodities at home or on their re-export to foreign countries :
Court Minutes of the East India Company, 1635-1639 (ed. Sainsbury), p. viii.
6 Scott, Joint-Stock Companies, ii, 178-179.

